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INDEPENDENT AUDITOR’S REPORT

To The Members of NE Hills Hydro Limited

Report on the Standalone IND AS Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of NE Hills Hydro Limited (“The Company”), which
comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit & Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information (hereafter refer to as
“the Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013, in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31t March 2022, and the
profit and other comprehensive income, changes in equity and its cashflows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Standalone Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013 (“the
Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the company’s financial reporting process. ,\ﬁ”‘!‘?}a‘?\
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have com plied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefi
communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”, a statement on the matters specified
in the paragraph 3 and 4 of the order.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

b) In our opinion, proper books of account, as required by law have been kept by the Company so far as it appears
from our examination of those books.

¢) The Balance Sheet, Statement of Profit & Loss including Other Comprehensive Income, Statement of Changes in
Equity, Statement of Cash Flows dealt with by this report, are in agreement with the books of account.

d) In our opinion, the accompanying Standalone Financial Statement comply with the indian Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended.

e) On the basis of written representations received from the directors, as on 315t March 2022 and taken on record by
the Board of Directors, none of the directors is disqualified as on 31st March, 2022 from being appointed as a
director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B”. Qur report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting

3. With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended, in our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid / provided any remuneration to its directors during the year and hence the
provisions of section 197(16) of the Companies Act, 2013 is not applicable to the Company.

4. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:

a) The Company does not have any pending litigations hence there is no impact of the same on its financial position
in its financial statement,

b) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses, and

¢) There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company.

d) (i) The Management has represented that, to the best of its knowledge and belief, other than as disclosed in
notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries. ZZ0 A
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(ii) The Management has represented that, to the best of its knowledge and belief, as disclosed in notes to the
accounts, no funds have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Funding Parties or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e) contain any material mis-statement.

e) The Company has not declared or paid any dividend during the year and hence the provisions of section 123 of
the Companies Act, 2013 is not applicable to the Company.

For Sarda Soni Associates LLP

Place: Kolkata CA. Nikhil Doshi \

Date: 16" May, 2022 (Partner)
Membership No: 311

UDIN: 22311788AJAXNE5959
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Annexure -A to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of Independent
Auditor’s Report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit and to the best of our knowledge and belief, we state that:

(iii)

(iv)

(viii)

As the Company does not hold any property, plant and equipment and intangible assets, reporting under clause 3(i)
of the Order is not applicable.

(a) The Company does not have any inventory and hence reporting under clause (ii)(a) of the Order is not applicable.

(b) According to the information and explanations given to us, at any point of time of the year, the Company has
not been sanctioned any working capital facility from banks or financial institutions and hence reporting under
clause (ii)(b) of the Order is not applicable.

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties during the vyear, and hence reporting
under clause (iii) of the Order is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect
of loans granted, investments made and guarantees and securities provided, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has not been specified for the activities of the company by
Central Government under section 148(1) of the Companies Act, 2013.

In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service Tax, Provident Fund, Employees’ State Insurance,
Income-tax,  Customs Duty, ~Cess and other material statutory dues applicable
to the Company have been regularly deposited by it with the appropriate authorities in all
cases during the year. There were no undisputed amounts payable in respect of Goods and Service Tax,
Provident Fund, Employees’ State Insurance, Income-tax, Customs Duty, Cess and other material
statutory dues in arrears asat March 31, 2022 for a period of more than six months from the
date they became payable.

(b) There are no statutory dues referred in sub-clause (a) above which have not been deposited on account
of disputes as on March 31, 2022.
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(ix)

(xi)

(xii)

(xiii)

(xiv)

(a) In our opinion, the Company has not defaulted in the repayment of loans or other borrowings or in the
payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or
any government authority.

(c) The Company has not taken any term loan during the year and there are no un-utilized term loans at the
beginning of the year and hence, reporting under clause (ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short-term basis
have, prima facie, not been used during the year for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures.

(f) The Company has not raised any loans during the year on the pledge of securities held in its subsidiaries or
joint ventures or associate companies and hence reporting on clause (ix)(f) of the Order is not applicable.

(a) The Company has not issued any of its securities (including debt instruments) during the year and hence
reporting under clause (x)(a) of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause (x)(b) of the Order is
not applicable to the Company.

(a) To the best of our knowledge, no fraud by the Company and no material fraud on the Company has been
noticed or reported during the year. '

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2020 Order is not
applicable.

In our opinion, Company is in compliance with Section 177 and 188 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

In our opinion and based on our examination, the company does not have an internal audit syste

required to have an internal audit system as per provisions of the Companies Act 2013. li.“ S
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(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

Place: Kolkata CA. Nikhil Doshi
Date: 16" May, 2022 (Partner)

In our opinion during the year the Company has not entered into any non-cash transactions with
any of its directors or directors of it's holding company, subsidiary company, associate company or
persons connected with such directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act,1934. Hence, reporting under clause (xvi)(a), (b) (c) and (d) of the Order is not applicable.

The Company has incurred cash losses amounting to Rs. 197.11 (Rs. In Hundred) during the financial year
covered by our audit and Rs. 193.82 (Rs. In Hundred) in the immediately preceding financial year,

There has been no resignation of the statutory auditors of the Company during the year.

According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of Directors and Management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during the immediately preceding financial
year and hence, provisions of Section 135 of the Act are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Sarda Soni Associates LLP

FRN.: 117235W /0
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Annexure - B to the Independent Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the

Act”)

We have audited the internal financial controls over financial reporting of NE Hills Hydro Limited (“The Company”) as of
31**March 2022 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud
orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone Ind AS financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the trans C?ﬁrané%f?\
8 8
dispositions of the assets of the company; “ N\
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2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
orimproper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2022, based
on the internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Sarda Soni Associates LLP
Chartered Accountants=
FRN.: 117235W

\
Yty L
Place: Kolkata CA. Nikhil Doshi

Date: 16'" May, 2022 (Partner)
Membership No: 311788
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NE HILLS HYDRO LIMITED
CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088

Balance Sheet as at 31st March, 2022
(%) In Hundred

Note No 31.03.2022 31.03.2021
ASSETS
Non Current Assets
(a) Capital Work in Progress 2 2,059.56 2,059.56
(b) Financial assets
(i) Investment 3 31,050.00 27,540.00
(c) Other Non Current Assets 4 1,167.08 1,167.08
Total Non Current Assets 34,276.64 30,766.64
Current Assets
(a) Financial assets
(i) Cash and cash equivalents 5 218.34 187.75
Total Current Assets 218.34 187.75
Total Assets 34,494.98 30,954.39
EQUITY & LIABILITIES
Equity
(a) Equity Share Capital 6 7,000.00 7,000.00
(b) Other Equity i 26,556.68 23,243.79
Total Equity 33,556.68 30,243.79
Liabilities
Current Liabilities
(a) Other Current Liabilities 8 938.30 710.60
Total Liabilities 938.30 710.60
Total Equity & Liabilities 34,494.98 30,954.39
Summary of significant accounting policies and notes 1
on Accounts are an integral part of the financial statement
As per our Report on even date
For Sarda Soni Associates LLP For & on behalf of Board of Directors

Chartered Accountants

i Vi
Nl b Ao gect o

le2] IR aeN ~ .
CA. Nikhil Doshl| <\ .. 172" /> Ghanshyam Agarwal Rajesh Kr. Agarwal
(Partner) W Director Director
Din No.08181762 Din No.00223718

Membership No. 3%@8

Date: 16th May, 2022
Place: Kolkata




NE HILLS HYDRO LIMITED
CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088

Statement of Profit & Loss for the year ended 31st March, 2022

(%) In Hundred

Particulars Note No 31.03.2022 31.03.2021

INCOME

Revenue from operation - _

Total Revenue - -
EXPENSES

Other Expenses 9 197.11 193.82

Total Expenses 197.11 193.82
Profit / (Loss) before Tax (197.11) (193.82)
Tax Expenses

Current Tax = =

Deffered Tax - -

Total Tax Expenses - =
Profit / (Loss) for the period (197.11) (193.82)
Other Comprehensive Income

Item that will not be reclassified to Profit & Loss

Changes in fair value of FVOCI equity instruments 3,510.00 1,620.00
Other Comprehensive Income for the year 3,510.00 1,620.00
Total Comprehensive Income for the year 3,312.89 1,426.18
Earnings per Equity Shares (FV of Rs 10 Each) 10

Basic earning per share (0.28) (0.28)
Diluted earning per share (0.28) (0.28)

Summary of significant accounting policies and notes

on Accounts are an integral part of the financial statement

As per our Report on even date

For Sarda Soni Associates LLP
Chartered Accountants
Firm's Registration No. 5W

7A
bowtat Dot
CA. Nikhil Doshi |2

(Partner) X /s
Membership No. 311788, 2/

Date: 16th May, 2022
Place: Kolkata

For & on behalf of Board of Directors

o

Ghanshyam Agarwal
Director

Din No.08181762

™)
Rajesh Kr. Agarwal

Director

Din No.00223718




NE HILLS HYDRO LIMITED

CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088

Cash Flow Statement for the year

ended 31st March, 2022

(%) In Hundred
Particulars 31.03.2022 31.03.2021
A. Cash Flow From Operating Activites
Profit Before Tax (197.11) (193.82)
Movements in Working Capital :
Increase / (Decrease) in Other Current Liabilities 227.70 -
Net cash Flow before Tax & Extra ordinary Items 30.59 (193.82)
Direct Tax (Paid) / Refund - -
Net Cash Flow from Operating Activities (A) 30.59 (193.82)
B. Cash Flow From Investing Activities
Purchase of PPE, Intangible Assets, CWIP & Capital Advances - -
Net Cash Flow From Investing Activities (B) - -
C. Cash Flow From Financing Activities
Proceeds / (Repaymnet) of Borrowings - -
Net Cash Flow From Financing Activities (C) - -
Net Increase / (Decrease) in Cash & Cash Equivalent (A + B +C) 30.59 (193.82)
Cash & Cash Equivalent at the beginning of the year 187.75 381.57
Cash & Cash Equivalent at the end of the year 218.34 187.75

Summary of significant accounting policies and notes

Jon Accounts are an integral part of the financial statement

As per our Report on even date

For Sarda Soni Associates LLP

Mikbal

CA. Nikhil Doshi \ '

(Partner) b

Membership No. 31%}“—;- LS
s

Date: 16th May, 2022
Place: Kolkata

Ghanshyam Agarwal
Director Director
Din No.00223718

Chartered Accountants
Firm's Registration N
g % ;
/i
~ IR "~y

Din No.08181762

For & on behalf of Board of Directors

ajesh Kr. Agarwal




A. Equity share capital

NE HILLS HYDRO LTD

(¥ in Hundred )

Particulars Amount

As at 1 April, 2020 7,000.00
Changes in equity share capital a
As at 31 March, 2021 7,000.00
Changes in equity share capital -
As at 31 March, 2022 7,000.00

B. Other equity

CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088

Statement of Changes in Equity for the year ended 31st March, 2022

( ¥ in Hundred )

Reserve and surplus

Other reserve

Equity Instruments

Farlediars Retained earnings through Other Total athieranully
Comprehensive Income

Balance as at 1 April, 2020 (1,402.39) 23,220.00 21,817.61

Profit for the year (a) (193.82) (193.82)

Other comprehensive income (b) - 1,620.00 1,620.00

Total comprehensive income for the year (a + b) (193.82) 1,620.00 1,426.18

[Balance as at 31st Mar, 2021 (1,596.21) 24,840.00 23,243.79

B. Other equity

(T in Hundred )

Particulars

Reserve and surplus

Other reserve

Retained earnings

Equity Instruments
through Other
Comprehensive Income

Total other equity

Balance as at 1 April, 2021 (1,596.21) 24,840.00 23,243.79
Profit for the year (a) (197.11) - (197.11)
Other comprehensive income (b) - 3,510.00 3,510.00
Total comprehensive income for the year (a + b) (197.11) 3,510.00 3,312.89
Balance as at 31st Mar, 2022 (1,793.32) 28,350.00 26,556.68

Summary of significant accounting policies and notes

As per our Report on even date

For Sarda Soni Associates LLP
(;hartered Accountants
Firm's Registration No. 1

Miwta L De
CA. Nikhil Doshi
(Partner)
Membership No. 311

Date: 16th May, 2022
Place: Kolkata

on Accounts are an integral part of the financial statement

For & on behalf of Board of Directors

Rajésh Kr. Agarwal

‘e,.,
Ghanshyarm Agarwal

Director
Din No.08181762

<

Director

Din No.00223718




NE HILLS HYDRO LIMITED

Notes to standalone financial statementsfor the year ended 31 March 2022

1. Significant Accounting Policies
1.1 Basis of Preparation
(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

The financial statements up to year ended 31 March 2022 were prepared in accordance with the Indian
accounting standards notified under Companies (Indian Accounting Standard) Rules, 2015 and other
relevant provisions of the Act. These financial statements are the financial statements of the company

under Ind AS.

The accounting policies are consistently followed by the Company and changes in accounting policy are
separately disclosed.

(i) Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the following:
= defined benefit plans - plan assets measured at fair value
= certain financial assets that are measured at fair value

(iif) Current and non-current classification
All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle (twelve months) and other criteria set out in the Schedule III to the Act.

(iv) Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest

hundreds as per the requirement of Schedule III, unless otherwise stated.

1.2 Use of Estimates

The preparation of financial statements is in conformity with generally accepted accounting principles
which require management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent liabilities as at the date of the financial statements and
the results of operations during the reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from these

estimates.
1.3 Property, plant and equipment

Property, plant and equipment are stated at their cost of acquisition, installation or construction (net of any
recoverable amount, wherever applicable) less accumulated depreciation, amortization and impairment
losses if any, except freehold land which is carried at cost. Cost comprises the purchase price, installation
and attributable cost of bringing the asset to working condition for its intended use.

Capital Work In Progress

Capital work-in-progress is carried at cost and includes any directly attributable cost incurred during
construction period.



NE HILLS HYDRO LIMITED

Notes to standalone financial statementsfor the year ended 31 March 2022
Expenditure during construction period

In case of new projects and substantial expansion of existing units, expenditure incurred including
trial production expenses net of revenue earned, and attributable interest and financing costs, prior
to commencement of commercial production/completion of project are capitalized.

Depreciation

Depreciation on Property, plant and equipment is provided on Written Down Value method in

_accordance with the provisions of Schedule II to the Companies Act, 2013 and considering the
useful lives for computing deprecation specified in Part ‘C’ thereof. Depreciation is provided on
components that have homogenous useful lives by using the WDV method so as to depreciate the
initial cost down to the residual value over the estimated useful lives. In respect of an asset for
which impairment loss is recognized, depreciation is provided on the revised carrying amount of
the assets over its remaining useful life.

1.4 Investments and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive
income, or through profit or loss), and
* those measured at amortised cost

The classification depends on the Company’s business model for managing the financial
assets and the contractual terms of cash flows.

Measurement

At initial recognition, the company measures a financial asset at its fair value. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. The company classifies its debt
instruments into the following categories:

o Amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective

interest rate method.

o Fair value through other comprehensive income (FVOCI): Assets that are held for
collections of contractual cash flows and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are measured at fair value through
other comprehensive income (FVOCI). Interest income from these financial assets is included
in other income using the effective interest rate method.

e Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised
cost or FVOCT are measured at fair value through profit or loss. Interest income from these
financial assets is included in other income.



NE HILLS HYDRO LIMITED

Notes to standalone financial statementsfor the year ended 31 March 2022
Equity instruments

The Company subsequently measures all equity investments (except subsidiary, associate and joint
venture) at fair value through profit or loss. However where the Company’s management makes an
irrevocable choice on initial recognition to present fair value gains and losses on specific equity

" investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to profit or loss.

1.5. Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognized initially at their fair value and
subsequently measured at amortized cost using the effective interest method.

1.6 Cash and Cash Equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash in hand, demand
deposits with banks and other short-term highly liquid investments/deposits with an original
maturity of three months or less.

1.7 Tax Expenses

Tax expense comprises current tax and deferred tax. Provision for the current tax is made on the
" basis of taxable income for the current accounting year in accordance with the provisions of Income
Tax Act, 1961.

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the standalone financial
statements. However, deferred tax liabilities are not recognized if they arise from the initial
recognition of goodwill. Deferred tax is also not accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred tax asset is realized or the deferred tax

liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilize those temporary

differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
-offset and intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items
recognized in other comprehensive income or directly in equity. In this case, the tax is also
recognized in other comprehensive income or directly in equity, respectively.



NE HILLS HYDRO LIMITED
Notes to standalone financial statementsfor the year ended 31 March 2022

1.8 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are inclusive of GST and net of returns, trade allowances, rebates, value
added taxes and amounts collected on behalf of third parties.

The company recognizes revenue when the amount of revenue can be reliably measured; it is
probable that future economic benefits will flow to the entity. The company bases its estimates on
historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

Sales are recognized when substantial risk and rewards of ownership are transferred to customer.
Generally, sales take place when goods are dispatched or delivery is handed over to transporter.

Interest income is recognized using the effective interest rate (EIR) method.

Dividend income on investments is recognized when the right to receive dividend is established.

1.9 Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss before other
comprehensive income for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period.

" For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

1.10  Provisions and Contingencies

A Provision is recognized for a present obligation as a result of past events if it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable
estimate can be made. Provisions are measured at the present value of management’s best estimate
of the expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognized as interest expense. Liabilities which are
material and whose future outcome cannot be ascertained with reasonable certainty are treated as
contingent and disclosed by way of notes to the accounts. Contingent assets are also disclosed by
way of notes to the accounts.



NE HILLS HYDRO LIMITED

CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088
Notes to Financial Statement for the year ended 31st March 2022

(%) in Hundred

Note - 2 31.03.2022| 31.03.2021

Capital Work In Progress

Pre-operative Expenses pending allocation
Audit Fees 501.56 501.56
Bank Charges 8.86 8.86
Certification Expenses 37.51 37.51
Director Sitting Fees 200.00 200.00
Filing Fees 1756.73 175.73
General Expenses 60.50 60.50
Legal Expenses 21.30 21.30
Printing & Stationery 94.99 94.99
Professional & Consultancy 478.00 478.00
Rates & Taxes 440.00 440.00
Travelling & Conveyence 41.11 41.11

| | 2,059.56 2,059.56
Ageing of Capital work-in-progress as at 31st March 2022
Amount of CWIP for the period of
Particulars Less than 1 { 2years |2 - Bvears More than 3
year ¥ 4 years

Projects in progress - - - 2,059.56
Projects temporarily suspended = - - -

Ageing of Capital work-in-progress as at 31st March 2021

Amount of CWIP for the period of

Particulars Less than 1 1 -2vears |2 -3 vears More than 3
year Y Y years
Projects in progress - - - 2,059.56
Projects temporarily suspended - - -
Note - 3 31.03.2022| 31.03.2021
Investment at FVTPL
Unquoted Equity Instruments
Ribhoi Engineering Co. Pvt. Ltd.
27,000 (27,000 as at 31.03.2021 Equity Shares of * 10/- each fully paid up 31,050.00 27,540.00
31,050.00 27,540.00
Note - 4 31.03.2022| 31.03.2021
Other Non Current Assets
Capital Advances
-Advances against Capital Works 750.00 750.00
Others
-Unammortised Expenses 417.08 417.08
1,167.08 1,167.08
Note - 5 31.03.2022 | 31.03.2021
Cash and cash equivalents
Bank Balance
- Balances With Bank in Current Account 216.31 185.72
Cash In Hand 2.03 2.03
218.34 187.75




NE HILLS HYDRO LIMITED

CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088

Notes to Financial Statement for the year ended 31st March 2022

(%) in Hundred

Note - 6 31.03.2022 31.03.2021
Share Capital
Authorised Capital
1,00,000 (1,00,000 as at 31.03.2021) Equity Shares of *10/- each 10,000.00 10,000.00
Issued, Subscribed & Paid -up
70,000 ( 70,000 as at 31.03.2021) Equity Shares of *10/- each 7,000.00 7,000.00
fully paid up in cash
7,000.00 7,000.00

Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of * 10/- per share. Each holder of Equity

shares is entitlled to one vote per share.

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive remaining
assets of the company,after distribution of all preferential amounts. The distribution will be in proprtion to the

number of equity shares held by the shareholders.

Reconciliation of No. of shares outstanding at the beginning and at the end of the reporting period

Equity Share Capital No.of Shares No.of Shares
At the beginning of the year 70,000 70,000
Issued during the year - =
Outstanding at the end of the year 70,000 70,000

No. of Shares

|Shares held by Holding Company

No. of Shares

Star Cement Limited 69,994 69,994
Shares held by Promoter at the beginning of the vear
No of % of Total % Change during
Eromoter Name Shares Shares the year
Star Cement Limited 70000 100% 0%
Shares held by Promoter at the end of the year
[} 0, 1

Bromoter N No of % of Total % Change during

Shares Shares the year
Star Cement Limited 70000 100% 0%

Details of Shareholders holding more than 5% of Equity Share Capital

[Name of the Shareholder

No.of Shares

No.of Shares

% of holding

% of holding

Star Cement Limited*

70,000

70,000

100%

100%

* Out of 70,000 shares, 6 shares has been held by other persons as nominee shareholders

Shares reserved for issue under options and contracts/commitments for sale of shares/disinvestment, including

the terms and amounts: Nil.

Note - 7 31.03.2022 31.03.2021
Other Equity
Reserve & Surplus
Retained Earnings
Balance as per last account (1,596.21) (1,402.39)
Profit /(loss) for the year (197.11) (193.82)
Total (1,793.32) (1,596.21)
Other Reserves
Equity Instruments through OCI
Opening Balance 24,840.00 23,220.00
Change in fair value of FVOCI equity instruments 3,510.00 1,620.00
Total 28,350.00 24,840.00
26,556.68 23,243.79




NE HILLS HYDRO LIMITED

CENTURY HOUSE, 2ND FLOOR, P 15/1 TARATALA ROAD, CPT COLONY, KOLKATA - 700088
Notes to Financial Statement for the year ended 31st March 2022

(%) in Hundred

Note - 8 31.03.2022 31.03.2021
Other Current Liabilities
-Liabilities for Expenses 88.52 70.82
-Advance from related party (Refer Note 18) 710.00 500.00
-Unclaimed Payables 139.78 139.78
938.30 710.60
Note - 9 31.03.2022 31.03.2021
Other Expenses
Audit Fees 88.50 70.80
Bank Charges 23.01 7.67
Filing Fees 12.00 -
Professional & Consultancy 73.60 84.60
General Expenses - 30.75
197.11 193.82




-NE HILLS HYDRO LIMITED
Notes to standalone financial statementsfor the year ended 31 March 2022

10. Earnings per Share

Particulars 2021-22 2020-21
- atteibutabl ;

Proﬁt. attri utal? e to eqmty holders of the company | Rs (19711) (19,382)
used in calculating earnings per share
Weighted average number of equity shares used as | Nos.
the denominator in calculating basic earnings per 70000 70000
share
Weighted average number of equity shares used as | Nos.
the denominator in calculating diluted earnings per 70000 70000
share
Basic earnings per share attributable to the equity | Rs
holders of the Company (0.28) (028)
Diluted earnings per share attributable to the equity | Rs
holders of the Company 1(.26) P

11. Financial instruments in investment in unquoted equity instrument.

() in Hundred
Particulars 31st March 2022 31st March 2021
Other Comprehensive Income 3510.00 1620.00

(i) Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the
financial instruments that are (a) recognised and measured at fair value and (b) measured at
amortised cost and for which fair values are disclosed in the financial statements. To provide
an indication about the reliability of the inputs used in determining fair value, the Company
has classified its financial instruments into the three levels prescribed under the accounting

standard.
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is
determined using valuation techniques which maximise the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

(if) Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:
* the fair value of the financial instruments is determined using discounted cash flow
analysis.
* the fair value of all assets and liabilities



NE HILLS HYDRO LIMITED

Notes to standalone financial statementsfor the year ended 31 March 2022

(iii) Fair value of financial assets and liabilities measured at fair value - recurring fair value

measurements
(') in Hundred

Particulars 31st March 2022 31st March 2021

Financial Assets

Investment in Equity shares of unquoted
Company M/s Ribhoi Engineering Co. Pvt. Ltd. 31050.00 27540.00
valued under level 3 fair value hierarchy

12. Capital Management

Risk management

The company’s objectives when managing capital are to:
* safeguard their ability to continue as a going concern, so that they can continue to provide
returns for shareholders and benefits for other stakeholders, and
* maintain an optimal capital structure to reduce the cost of capital
In order to maintain or adjust the capital structure, the company may adjust the amount of
dividends paid to shareholders, return capital to shareholders or issue new shares.

The amount mentioned under total equity in balance sheet is considered as Capital.

13. Financial Risk Management
The Company’s activities are exposed to a variety of financial risks: credit risk, liquidity risk

and market risk (i.e. price risk).
This note explains the sources of risk which the entity is exposed to and how the entity

manages the risk:

Risk Exposure arising from Measurement | Management

Credit Risk Cash & Cash Equivalents, & | Aging Analysis | Diversification of Vendor
Other Non Current Assets Base

Liquidity Other Liability Cash Flow | Availability of committed

Risk Forecast facility

Market Risk | Investment in Equity | Sensitivity Continuous monitoring of

- Price Risk | Security Analysis Companies performance

(A) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily trade receivables) including deposits with
banks and financial institutions, foreign exchange transactions and other financial
instruments.

(B) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial
asset.

Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities and the availability of funding through an adequate amount of committed credit
facilities to meet obligations when due. Due to the nature of the underlying business, the
Company maintains sufficient cash and liquid investments available to meet its obligation.
Management monitors rolling forecasts of the Company’s liquidity position (comprising the
undrawn borrowing facilities below) and cash and cash equivalents on the basis of expected
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Notes to standalone financial statementsfor the year ended 31 March 2022

cash flows. The management also considers the cash flows projection and level of liquid
assets necessary to meet these on a regular basis.

(C) Price risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer or by factors affecting all similar financial instruments

traded in the market.

14. Payment made to the Auditors’ during the period is as under:

(" In hundred)
Particulars 2022-21 2020-21
As Auditor
- Audit Fees 88.50 70.80

15. The contingent liability of the company is nil.

16. The Company does not have dues with respect to the Micro, Small and Medium Enterprises as
defined in Micro, Small & Medium Enterprise Development Act, 2006.

17. Considering the nature of company’s business and operations, there are no

separate reportable segments (business and/or geographical) in accordance with the
requirements of Ind AS 108-'Operating Segment’.

18. Related Party Disclosures

Names of the transacting related parties and related party relationship

Holding Company

Star Cement Limited (Formerly known as Cement
Manufacturing Company Limited)

Key Management Personnel

Ghanshyam Agarwal, Managing Director
Rajesh Kumar Agarwal, Director
Pradeep Purohit, Director

Details of transactions between the Company and related parties and the status of
outstanding balance as at 31st March’2021

Amount Closing Balance
Name of Person Nature of Payment (Rs) on 31.03.2022
Star Cement Limited Y T—— 21000/ - 71,000/ -
0/- (50,000/-)




NE HILLS HYDRO LIMITED

Notes to standalone financial statementsfor the year ended 31 March 2022

19. Additional Regulatory Information

a. Ratios
Particulars Numerator Denominator 2021-22 2020-21
Current Ratio (in | Current Assets Current Liabilities 0.23 0.26
times)
Return on Equity | Net Profits after | Average Shareholder’s -0.62% -0.66%
Ratio (In %) taxes Equity
Return on Capital | Earning  before | Capital Employed 0.59% 0.64%
Employed (In %) interest and
taxes

b. Others

Other than in the normal and ordinary course of business there are no funds that have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company; or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

There have been no funds that have been received by the Company from any persons or
entities, including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by
or on behalf of the Funding Party or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

20. Previous year figures

The company has reclassified previous year figures to conform to the Reporting period’s

classifications.

21. All the figures have rounded to the nearest Rupees in Hundred.

For Sarda Soni Associates LLP
Chartered Accountants

CA. Nikhil Doshi \_}

. (Partner) e A
Membership No - 311788

Date: 16th May, 2022
Place: Kolkata

For and on behalf of the Board of Directors
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Ghanshyam Agarwal

Director

(DIN : 08181762)
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Rajesh Kr. Agarwal
Director
(DIN : 00223718)



